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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy 
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising 
from or in reliance upon the whole or any part of the contents of this announcement.

(Incorporated in the Cayman Islands with limited liability)

(Stock code: 1661)

DISCLOSURE PURSUANT TO RULE 13.13 OF THE LISTING RULES

This announcement is made by China Frontier Technology Group (the “Company” and together 
with its subsidiaries, the “Group”) pursuant to Rule 13.13 of the Rules Governing the Listing of 
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

THE FRAMEWORK AGREEMENT AND THE ADVANCE PAYMENT

On 9 July 2026, Broadcom Advanced New Materials (Shenzhen) Company Limited（博通前
沿新材料（深圳）有限公司）(“Broadcom Advanced”), a wholly-owned subsidiary of the 
Company, entered into a framework agreement (the “Broadcom Framework Agreement”) with 
ATOP Corporation*（四川華拓光通信股份有限公司）(“ATOP”) in relation to the entrusted 
procurement of chip materials (the “Chip Materials”) required for the production of Specific 
Communication Products.

On 10 July 2026, the Company entered into a separate framework agreement with ATOP in 
relation to the entrusted procurement of Chip Materials for the same purpose (the “Company 
Framework Agreement”, together with the Broadcom Framework Agreement, the “Framework 
Agreements”).

Under the Framework Agreements, ATOP shall procure the Chip Materials from designated 
supplier(s) in its own name based on the procurement requirements of the Company or Broadcom 
Advanced. The Chip Materials shall be used for the production of Specific Communication 
Products to be supplied to the Group and shall not, without prior consent, be used for any third 
party.

PRINCIPAL TERMS OF THE ADVANCE PAYMENTS

Pursuant to the respective Framework Agreements, Broadcom Advanced made an advance 
payment of RMB35.23 million directly to ATOP on 10 July 2026 for the procurement of the Chip 
Materials. The Company made an advance payment of approximately US$9.72 million on 22 July 
2026 directly to Morrihan International Corp.*（茂宣企業股份有限公司）, a supplier designated 
by ATOP. Under the Company Framework Agreement, such payment is deemed to constitute 
payment by the Company to ATOP.
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No interest is payable on the advance payments under the Framework Agreements as it is ordinary 
and usual course of business of the Company. Each of the Company and Broadcom Advanced 
may, under its respective Framework Agreement, apply the relevant advance payment against the 
purchase price payable for the relevant Specific Communication Products or require ATOP to 
refund such advance payment. Any excess procurement funding shall be refunded to the relevant 
Group entity or, with its consent, applied towards subsequent procurement of the Chip Materials.

Pursuant to the Framework Agreements, if ATOP fails to put the Chip Materials into production 
of the Specific Communication Products scheduled by the Group as agreed thereunder, such 
event shall constitute a default by ATOP. If such a default event occurs, the Group may take the 
following measures.

In the event of default by ATOP, the Group shall be entitled to exercise disposal rights over the 
Chip Materials, sell the Chip Materials, or require ATOP to purchase such Chip Materials at the 
purchase price of such batch of materials plus 20% liquidated damages.

In the event of default by ATOP, the relevant Group entity may require ATOP to refund the 
relevant procurement funding and is also entitled to a default charge calculated by reference to 
four times the one-year loan prime rate (LPR) published by the National Interbank Funding Center 
in accordance with the relevant Framework Agreements.

The Framework Agreements further provide that, in the event of default by ATOP, the relevant 
entity of the Group is entitled to exercise security rights over ATOP’s existing and future 
inventories pursuant to the relevant movable property floating charge arrangement. In addition, 
title to the Chip Materials procured under the Framework Agreements shall vest in the relevant 
entity of the Group in accordance with the terms of such Framework Agreements.

LISTING RULES IMPLICATIONS

As the aggregate relevant advance by the Group to ATOP exceeds 8% under the assets ratio 
as defined in Rule 14.07(1) of the Listing Rules, the Company is required to announce the 
information relating to the relevant advance to ATOP pursuant to Rule 13.13 of the Listing Rules.

The Company will comply with the disclosure requirements under Rule 13.20 of the Listing Rules 
where the circumstances giving rise to this disclosure continue to exist at the Company’s interim 
period end or financial year end.

INFORMATION ON THE GROUP AND BROADCOM ADVANCED

The Company is an investment holding company incorporated in the Cayman Islands with limited 
liability. The Group is principally engaged in the provision of events operation and marketing 
services, sports services and trading of functional material in the PRC and Hong Kong.

Broadcom Advanced is a company established in the PRC with limited liability and a wholly-
owned subsidiary of the Company. Broadcom Advanced is principally engaged in functional 
materials trading.
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The procurement arrangements under the Framework Agreements are undertaken in connection 
with the Group’s trading business which is one of the ordinary and usual course of business of the 
Company.

INFORMATION ABOUT ATOP

ATOP is a company established in the PRC and is principally engaged in the research and 
development, manufacture and sale of optical modules and optical devices, with products covering, 
among others, data centre and optical communication applications.

To the best of the knowledge, information and belief of the directors of the Company 
(the “Directors”), having made all reasonable enquiries, ATOP, the Designated Supplier and 
their respective ultimate beneficial owner(s) are third parties independent of the Company and its 
connected persons.

The Directors consider that the Framework Agreements were entered into on normal commercial 
terms and on an arm’s length basis, and that the Advance Payments were made in the ordinary and 
usual course of business of the Group.

For the purpose of this announcement, unless otherwise specified, the conversion of US$ into 
RMB is based on the approximate exchange rate of US$1.00 to RMB6.8. Such exchange rate is 
adopted for illustration purposes only and does not constitute a representation that any amount has 
been, could have been or may be exchanged at such rate or any other rate.

By order of the Board 
China Frontier Technology Group 

Ren Song 
Chairlady and Executive Director

Hong Kong, 25 August 2026

As at the date of this announcement, the executive Directors of the Company are Ms. Ren Song, 
Ms. Zhang Panpan and Ms. Zhang Yingzhao; and the independent non-executive Directors of the 
Company are Ms. Leung Hiu Man, Ms. Gao Wenjuan and Ms. Peng Xiaoliu.

* For identification purposes only.


